
DECEMBER ! I, 1~97

SUI~fMARY OF BASIC TERMS

III)-SA~ DIEGO WATER CONSERVATION TRANSFER AGREEMEN’Y

Purpose of agreement

S~tus of wme~ trans.-red

Traasportmion of water

Addidorml conserved w~er

Pricing

Shortage premium

Price redetermination

Shortage sharing

Environmental compliance

Approvals

Other provisions

Note: Tiffs sumrrmry is presented only t’or the benefit of providing an overview of a complex
agreement. This summary is not intended to be a substitute for the terms of the agreement.
Readers should r~fcr to the a~e~ment itself" for a complete understanding oft specif�c: provisions.
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b) The price for any gddidonai conserv~ w~ter w~! be the same ~s the price f.or the
amount of. transferred w~ter.

c) Discussions concerrdng the tran~er or-a, dd~ional conserved w~ter rr~y t~ke place
yeaa’= 4 t~ough 10 of the ~reement (dm’ing the ramp up period), but the a~reement provides
no additional conset~ water v.~ll be provided to the Au~oriry until on or ~f~er year I I of

el) I£ ~ decides to produce =ddition=~ con.~-ved water the Authority ~ the rig, Et to
put’~hase tJ~t wl.ter. ~, the ~reement ~ th~t IID m~y need ~ of that
mddition~ co~ ~ for other purposes, inch =, settEng disputes with MWD or Co~:he[IL
A~cordingly, the =8rezment provides that lid has the fight, w~thin the first seven year= of the
trzns~er ~mmnt, to exclude water from tee amount of’ ~ditior~ conserved wa~ m~de
avaJlab|© so =s to r,~’t[e ~ disputes with ~ND or Coac.l~la.

e) A~Ldidon~l co~ wst~ specifically does not include wa~er Eenea-ated as = re.sa.dt o~ the
1988 HD-MWD tzanst’er a~reem~t and ,t/so ~ no~ include water sav~ by ~g seepage

6. Term

a) The initial term of’ the trmtst’er agrc~nent is 45 yca~s fi’om the effec~ve daze (~er certain
conditions ~’e satisfied or waived). If the ~grecment is not renewed at the end of" the 45 year
period the agreement terminates. Any additional con~rved water r~de available by lID to the
Authority would aJso be available during the 45 ye~ initL~l term og the base trgsts~er

b) The =g~’eement may be rcnewe~ for =m ~ld~tJor~l period of" 30 ye, m’s. Both [TD ~ the
Authority have the urtiJater~! right to renew the agreement for the 30 year renewal period.
Renewal of the agreement n-~y be avoided by either party itr there is a material chan~e in
wheeling a~mgcment. ]~’s right to recapture 34.000 acre feet for municipal and indUStl~al
purposes goes Lnto effect when the renewal term commences. If the ag~’eernent is renewed, then
the initiz~ a~d additional co~e~l water wit! be av~lable to the ~,uthorit¥

c) Ahhough the a.gre~ment provides no obtigati0n for either party to continue the transfer
agr,~-:T~nt beyond 75 yem’s, the agreement provTde~ tha~ IID and the Authority w~ll meet
confer during the ia~er p~rt of the renewal period in order to discuss the poss~l¢ continuation of"
the transfer agr~rnent beyond the ~nd of the rez~’wal period. Any continuation of" the
beyond the renewal term would b~ under terms negotiated by the paa’ties at tha~ time.

d) The agreement provides cross "Hghts offirs~ r~usa~" to tTD a~d the Authority in re~ard to
post-renew’al period transfers. In other words, for & period of ten years after the end of the
renewal period, [~D has a right of first refusal to ~ppt~’ w~ter to the ~uthorhy if the Authority
attempts to obtain water eL~where, a.nd the Authori,’y has a right of first refusal to par�base
conserved water from LID ifITD ~tternpts to tr~-tsE=- conserved water elsewhere.
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